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LEGISLATION STAFF REPORT FOR COUNCIL

File ID Caption

25-1354 Resolution approving the amended Settlement Agreement in the case of J.P. Chase Commercial
Mortgage Securities Trust and the City of La Crosse, Wisconsin of La Crosse, La Crosse County Circuit
Court Case No. 23-CV-016.

Staff/Department Responsible for Legislation

Shannon Neumann, Assessment Office

Requestor of Legislation

Shannon Neumann, Chief City Assessor

Location, if applicable

Parcels at Valley View Mall - 17-10315-090 and 17-10315-160

Summary/Purpose

The purpose of this resolution is to review and approve an amendment to the 2022 Settlement Agreement with J.P. Chase Commercial
Mortgage Securities Trust regarding taxation of parcels 17-10315-090 and 17-10315-160. The original 2022 Settlement Agreement was
approved during the City Council meeting on February 13, 2025 File ID 25-0239. After the agreement was approved, the opposing counsel
requested that the settlement check be issued and dispersed to a party not specified in the original agreement.

The City of La Crosse requested that the settlement agreement be amended to explicitly state the correct payee for the check. This ensures
that the payment is issued to the proper person or authority, preventing any potential legal ramifications for the city. The revised
agreement clarifies how the payment is to made and to whom it should be issued, as outlined in the amended settlement.

Background

In 2022, parcels 17-10315-090 and 17-10315-160, and parcel 018-03530-000 located in the Town of Medary, were sold together in a
foreclosure sale. The assessment Office deemed this sale invalid and referred the matter to Circuit Court. The properties were subsequently
sold again in a bank sale. The Assessment Office did not consider this sale to be an arm's-length transaction.

The matter was brought before the Board of Review, and after reviewing the Assessor's recommendations, the Board sided with the
property owner and lowered the assessed value based on the sale and appraisal of the combined properties.

Fiscal Impact

$266,887 from reserve fund previously approved. Charge back funds received shall be returned to the reserve fund.

Staff Recommendation

Approval
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