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File ID Caption

23-1499 Proposed Changes to Housing Rehabilitation Loan Policy

Staff/Department Responsible for Legislation

Mara Keyes / Planning, Development & Assessment

Requestor of Legislation

Mara Keyes

Location, if applicable

NA

Summary/Purpose

The proposed policy is utilizing language from the replacement housing loan program and would state as follows:
The interest for this loan shall cease to accrue when it reaches 50% of the Housing Rehabilitation Loan principal
balance, unless said Agreement is in default.

Any individuals who have paid greater than 50% interest will have that balance applied to their principal amount.

Background

The purpose of the Housing Rehabilitation program is to provide low interest loans up to $35,000 for home repair to
participants who meet program eligibility standards. The program is focused on low-income individuals and/or individuals
living in low-income neighborhoods.

Housing rehab loans are a 1% interest rate deferred loan. Payments are not required until the property is sold. Loans
accrue simple interest on the principal balance through the life of the loan. This is a challenge when participants choose to
make payments.

Fiscal Impact

Approx $300k in interest will be forgiven. Current loan portfolio will go from $7.2 million to $6.9 million.

Staff Recommendation

Staff recommends approval of this policy change.
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