
COMMON COUNQL OF
Q7'Y Cdr LA CROSSE, W[SCONSIN

RES4LUTIONN4, 1G-003

INITIAL RESQLU'TION
R:CGARDING INDUSTRIAL ]DEVELOPMENT

REVENUE BOND PrNANCING FOR
DURATECH INDUSTRIES, INC. PR.Of ECT

WHEREAS, Section 66.1103 of the ~iscox~sin .Statutes (the "Act") authorizes the City of La

Cxosse, Wisconsin (rhe "issuer"), tc~ authorize the issuance and safe of bonds bythe Issuer to cons~vct,

equip, re-equip, acquire by gift, lease or purchase, install, reconstruct, rebuild, rehabilitate, im~mve,

supplement, replace, maintain, repair, enlarge, emend or remodel industrial projects; a.nd

WI-~EREAS, Commercial Properties ~'artners, LLC, a Wisconsin lunited liability company,

and/or DuraTech industries Inc., a Wisconsin corporation, and/or a related entity, ancUor a limited

liability entityto be formed (collectively, the "Bonrowe~"), desires to complete a project to be owin~d

by the Borrower and operated by DuraTech Industries, Inc., to manufacture custom labels,

consisting of financing the (i} construction of an approximately 47,000 square foot addition to the

Borrower's existing approximately 73,230 square foot facility located at 3216 Commerce Street in

the City of La Crosse, Wisconsin ~~he "Facility'), (u~ acquisition and ulsta,llaraon of equipment at the

Facility, and (iu~ payment of certain professional costs and costs of issuaz-~ee (collectively, the

"T'roject"}, all o:f which would co~.tribute to the well-being of the City of La Crosse, Wisconsin; and

WHEREAS, the cost of the Project is presently estimated to be $7,500,000 and flee amount

proposed to be fuianced with one or more zssues or series of tax-e~ezn~t industrial development

revenl~e bonds (the "Bonds") issued under rk~.e Act does not exceed $7,500, 00; and

W~IEIZC.AS, i~ is the public interest of the Issuer to promote, at~c~, stimulate, rehabilitate and

revitalize comzr~rce, industry aaad manufacturing, to promote the bettermezat of the economy of the

issuer, axzd ,

WZ~EREAS, the Borrower has requested that the Issuer now approve an initial resolution (the

"Initial Resolution") providing fox the financing of the Project in an amount not to exceed $7,500,000;

acid

W~-IEREAS, the Issuer is a inurucipality os~axiized and exrsring under and pursuant to the laws

a£ t~a.e State of Wisconsin, axzd is authozized to enter into revenue agreements wztla elig7`ble participants

with respect to rbe Project whereby eligible participaaats agree to cause said Project to be constructed

and to pay the Issuer an az~.w~nt of fluids sut'£zcienti do provide for the pxompt payment when dui of

the priu~cipat and interest on said industrial development revenue bonds.
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NOW, TI~REF~RE, BE zT RESOLVED bytk~e Common Council of the City of La Crosse,

Wisconsin, as follows:

1. Based upon representations of the Borrower, it is the finding and deterr~nination of the

Common C.owncil that the Project is a qualified "project" within the meaning of ~11e Act and that the

Borrower is arx "eligible ~articipa~lt" within the meaning of the Act. The Issuer shall:

(a} Finance the Project irz ata amount not to exceed $7,500,000; and

(b) Tssue industrial developxnsnt revenue bonds in one or more series o£ tax-

exemptbonds (tk~.e "Bond(s}"}, in an amount not to exceed $7,500,000 in oxc~r to fu~ar~.ce costs

of the Project.

2, The aforesaid plan of financing contemplates, and is conditioned upon, t~.e following.

(a} TT-iE BONDS SI-~I.L NEVER CONS`TITUT'E .AN INDEBTEDNESS OF

TIC ISSLICR, N4R SHALL THE BONDS GIVE RISE TO ANY PECUNIARY

LTABII.~TY OP 7T~E ISSL7ER, NC7R SI3AT~L T.[-~ BUNDS BE A CSI IARGE AGAINST

'TT-3E GENERAL CKEDIT OR TAXING POURS OF THE ISSUER RA'TI~,R, TI-~

BC7NDS SHALL BE PAYABLE 50LELY FROM THE REVENUES ANI~ O`Tf DER

AMOUNTS TO BE DERIVCD PURSUANT TO THE REVENUE AGREEMENT

RELATING TO SAID PR(~JEC~' TO BE EN7'~RED INTO BETWEEN 'TIDE ISST..JER

A.ND ̀t~-3E BO~R.OWER;

{b) The Project shall be subject to pxoperty taxation ix~ the same an~ourn and to the

same event as tla.o~igh the Project were not financed wig industrial development reveanue

bonds;

(c) 'I'he Borrower shall find a purchaser for all of the Bonds;

(d} 'Tk~e Ciry's out of-pocket costs, including but not limited to legal fees and

Tnistee's £ees, in coruiection with rlae issuance azad solo of the Bonds shall be paid by the

Borrower, and

(e) A notice of public hearing required by £edexal law for puxposes of Section.

1470} of tl~e Internal Revenue Code, as amended, shall. be published .ix~ a newspaper of general

cixcula~ion in the C.~ty of La Crosse aid a public hearing shall be held to provide interested

individuals ox parties the opportunztyw testify as to the Project and the zss~.iance of tlae Bonds.

3. The afoareesaid plan of financing shall not be legally binding upon the Issuer x~or he

fuially implexnenxed unless acid until:

(a) The details and mechanics of ~e same are a~ithorized and approved by a

furth.ex resolution of the Con~non Council wkuch shall be solely within r.~.e discretion of the

Common Council;

(b) The City Clerk sh2.11 cause notice of adopr,~ion. o~ this Init7ial Resolution, in the

farm attached hereto as Exhibit A, to be published once in a newspaper of general circulatiax~
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iz~ the City of La Crosse, and the electors o£ the City of La Cxosse shall knave been given the

op~omu~ity to petition for a referendutx~ on the iaaatter of the aforesaid Bond issue, aU. as

rec~aired by law;

(c) ~itlzer no such petition shall be timely filed or such petition shall have bee~a

filed and said referendum shall have approved tkae Tiond issue;

(c~ The City Clerk shall have received an employrrient uxzpact esrax~nate issued uxxder

Section 238.11 of the Wisconssn Statutes;

(e) All documents required to consurr~nate the finaxacing have been duly

autkiorized and delivered; and

{f} The Issuer and tk~e Borrower have resolved all lar~.d Lrse and special use issues

with respect to the affecCed property a~ad the T'roject.

4. Thy requirer~.en~.s as specified in Section. 66.1103{11)(b)~ are to be waived an

accordance with the provisions of Sectioxz b6.1103(1T)(b)2 with reference to the Project ~o be financed

with industrial development revenue bands o£ the Yssue;r issued on behalf of the Bo;r~o~cver for the

Project because:.

(a) the Issuer is not responsible for controlling any of the acquisition., construc~aon,

rmprovemer~t, andlar equipping costs;

(t~) the Borrc~-wer has represented that it is able to negotiate satisfaceory arrangements

for completing the Project;

(c) it is more e€ficient and e~pet{ient for the accomplis~unent of the public purposes of

the bond issue if the Boxrower were to have complete control over t.~e Project; arad

(c~ the Zssuez's ixzterests are not prejudiced bythe waiver.

5. The City Clerk is duected, following adoption of this Initial R~soluraon (i} to publish

notice of sucks adoption not less than nne time in tk~e official newspaper of the City of La Grasse,

Wisconsin, such notice to be in substariciallythe form attached hereto as Exhibit A and (u~ to file a copy

of this Initial Resolution, togerk~er with a statement indicating tlae date the Notice to Electors was

publisk~ed, with the Wisconsin Economic Development Corporation wir.~in twenty (20} days following

rlae date of ~ublica~ion of such notice.

b. This Initial Resolution is an "initial resolution" within the zneanit~g of the Act and

official action toward issuance of the Bonds fox purposes of Sections 103 aaad 144 of the Internal

Revexzue Code of 1986, as amended, and the regulations promulgated thereuxa.der. Furthermore, it is

the reasonable expectation of the rssuer that proceeds of the Bonds may be ~.rsed to xein~burse

e~enditures made o:~ the Project prioar to the issuance of ~e Bonds. The ma um principal amount

o£ debt e~aected to be issued for the Prpject o~. the date hereof is $7,500,000. 'T~is statement of official

intent is made pursuant to Txeasury Regulatzo~as §1.150-2.
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Passed a~~d adopted at a xcgular ineetiizg of the Coinmoii Cou~zcll of the City aE La Ciosse,

Wisconsin this 10th day of November, 2016,

APPRO'VFD:

jam,.:, r

Tim abat, M~.yox

.ATT~,S ;
r

L

Teii Lehzl~e, City C eik
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~X~ISIT .A.

NOTICE TO ELECTORS OF ".I"HE QTY OF LA Q~OSSE, WISCONSIN

TAKE NOTTC~ that the Common Council of the City of La Grasse, Wisconsin (the

"issuer"), at a regular meeting k~eld at City Hall, 400 La Crosse Street, La Crosse, Wisconsin, o~

November 10, 2016, adopted an Initial Resolution pursuant to Sectian 66.1103 of the Wisconsin

StatLites, as amended, e~ressing the intention to issue not eo exceed $7,500,000 of industrial

development revenue bonds of the Issuer {the "Bonds") on behalf of C.ornmercial Properties

Partners, LLC; a Wisconsin lirnixed liability compa~ay, and/ox DuraTech Industries Inc., a ~'Jisconsin

corporation, and/or a related entity, and/or a lirriited liability entity to be formed (collectively, the

"Borrower''). The Borrower desires to compleCe a project to be owned by the Borrower and

ape~ated by Du,~Tech Industries, Inc., to manufactlxre custom labels, consisting of financing the (i~

construction of an approximately 47,000 square foot addition ~o the Borrower's ez~isting

approximately 73,230 square Foot facility located at 32~,b Commerce Street in the City of La Crosse,

Wisconsin (the "Facility"), (u) acquisition and installation of equipzxient at th.e Facility, and (iu}

pay~a~ent of ce~in professional costs and costs of issuance (collectively, the "Project"). The

I~orrower has xe~resented tkxat the net numbex of full tirxze equivalent jobs w~aich the Project is

expected to create on the Project site within three years is 90,

Pursuant to the terms of Section 6&.1103 of the Wisconsirx Statutes, all req~.iirements that the

Project be subject to the contracting requirements contained in Section 66.1103 are waived, the

Borrower having represented that it is able to negotiate satisfactory arrangezraen~s for cozanpletiiig the

Project and that the Issuer's intefr-sts are not prejudiced thereby.

7T~E BONDS SHALL NEVER GE7NS7TTUTE AN INDEBTEDNESS OF THE ISSUER,

NOR SHALL 'THE BONi~S GIVE RISE TO .ANY T'ECUNTAR'i' LIABILITY 4F T.E-iE, ISSUER,

l~T(7R SHALL 'I'I-~ BONDS BE A Q I~.~.GE AGAINST TIC G~NERAI, CREDITOR TAXING

POWERS OF ~ ISSUER. RATHER, T'HE BONDS SHALL BE PAYABZ,E SC~LELX FROM

'Tfi-~ REV~NL~ES 11ND O'1".HER AMOUNTS TO BE DERIVED PURSUANT TO THE

REVENUE AGREEMENT RELA'T`ING TO SAID PROJECT TO BE ENTERED INTO

BE'.I'WE~,N THE ISSUER 11N17 'TTY BCaRROWER

The Initial Resolution rzaay be inspected in the office of the City Clerk at 400 La Crosse Street,

La Cross, Wisconsin, during btYsiness k~ours.

TAKE I~'UR':i~IER NO'ITC~, 'IZ~AT T.I~ ELECTORS OF T~ QTY OF LA CROSSE

MAY PE,TI'T'I~N FOR A REFERENDUM ON ̀TTY QUES'ITON OF TI-~E BOND ISSUE.

Unless within thirty (30) days from the date of the publication of dais Novice a petition signed by not

less than five pe.r:~ent (5%) of the registered electors of the City of La Crosse is filed wzeh the City Clerk

requesrang a referendwn on the question o£ the issuance of the Bonds, the Issuer will issue the Bonds

without s~brnittu~g the proposition for the ~lectois' appro~l. If such ~etzraon is filed as aforesaid, then

th.e Bonds shall not be issued until approved by a ~.jority of the electors of the City o£ La Crosse

voting thereon at a general or s~aecial. election.

Teri Zehrl~e, Cary Clerk
Caty ~ E I ~ Cxosse, Wisconsin
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~C ERTIFICA.'I~OI~BY QTY CGF, K

I, Teri Lehrl~e, duly swarz~., hereby certify that X am the duly t~ualified and acting City C~erl~ of
the City of La Crosse, Wisconsin (the "C.at~'), and as such T have in rnp passessi.on, or have access to,
the complete corporate ~~ecords of the City az~d of its C,omrnon Counci]; ~.1at I have carefully compat~d
the transcript atr~ched hereto with the aforesaid records; and rl~at said transcript attached hereto is a
true, correct and cocxzplete copy of all L-he records in relation to the adoption of Resolution Na.16-1003
entitled: INZ7T.AI, IZ~SOLU`T'ION R~GI~RDTNG INDLTST.I~AL DEV~~LUPMENT REVENUE
BOND F£N.ANC~NG FORDURA'T~C~i IND~..ISTRIES, ANC. PROJEC,"1"

T herebyfurther certifyas follo~cvs:

1. Said Initial Resolution was considered for adop~ian by the Common Council at a
meeting h.e1d ~t C.aty Hall, 400 I_,a Crosse Street, La Crosse, Wisconsin, at 7:30 ~.m, on November 1d,
2016. Said n~eetiz~~ was a meeting of the Common Cpuncil and was held. in open session.

2. Said InitialResolution -was on the agenda for said meeting and pubic notice thereof v as
given not less. than twenty-faux (24) hoLus prior to the commencement of said meeting ire compliance
with Section 19.84 pf the Wisconsirx Statutes, inchiding, without limitation, ~by pasting on the buUet~n
board in the Cary I~~ll, by ~~otice to those ne~cvs i~nedia wha have filed a written zequest for notice of
meetings, and bynotice to the official newspaper o~ tlae Caty.

3, Said meetixzg was called to order by Mayor Timothy Kabat, wha chaired the meeting.
Upon roll,1 noted and reco~ed that the following alderpeisons v~rere present:

Andrei Richmond
Elaua.e .Anderson
Bob Seaquist
.A.udreyI~a,der
I'auI Medingex

Ryan Cornett
David Krum
Gary W. Padesliy
Francis J. Fom~anel~.
Douglas Rappel

Jai Johnson
Jaynes T. Cheri
Richard P. Becker
Phillip A. Ostrem
1VIat-~in Gaul

and. that the following alderpersons were absenx:

Richaxcl Swartz

I Hated and recorded that a quorum was present. Various natters and business wexe taken ~xp
during the course of the maeting. Cie of the rnatt~rs taken up was said Initial Resolution, which was
iiitraduced, and its adoption was moved by Martin Gaul and seconded by Francis Formanek.
Following discussion and after all alderpersons rovho desired ~o do sa had expressed then views foa~ or
against said Tziiti~l Resolution, the question was called, and ixpon roll being cabled and tk~e continued:
p~sence of a c~uonun being noted, the recorded vote was as follovv~s:



AYE:

it.

Andrea Richmond
Elaine Anderson
Bob Seaquist
Aud~y Kader
Paul Medinger

NAY:

None.

ABSTAINED;

None.

Ryan ~'ornett
David Krtun~
Cary W. Padesky
Francis J. Fonnanek
Douglas Ha~~el

Jai Johnson
James T, C~erE~
xiclxaxd P. Becker
Phillip A.. Os~m
Martin Caul

Whereupon the zxzeeting chairperson declared said Initial Resolution adopted, and Y so recorded

TN W[T[~ESS WI ~,REOF, I have signed n~.y name and affixed the seal of the Casty hereto on

this 10th dayof November, 2016.

r

Texi Lehrke, Cary Clerk
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