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Memorandum

To: Community Development Committee
From: Dawn Reinhart

Date: July 13,2020

Re: Action on offer to purchase 1458 Redfield St

List price: $209,000; the City to provide a deferred 2™ mortgage of $64,000 which will accrue interest of 3% per
annum and will cease to accrue interest at half of the principal value. The City will also provide a forgivable 3™
mortgage of $25,000, forgiven each year over a 15-year period.

Staff received a total of 14 applications, 8 of the applicants are eligible. Buyer’s are numbered in the order of
receipt of application. Buyer #10’s offer is contingent upon the sale of their home (they have an accepted offer
to purchase).

Order of |Offerto k Do Maonthly Front End Back End Max DTl

Receipt |Purchase 1st Mortgage |Payment |Payment Ratio 33% Ratio 38% 43% 2nd Mig 3rd Mig
1 S 209,000 | 5 750005 60005 34734|S 516575 18605 43% $ 10300000 | 5 2500000
2 $ 209000 % 1138005 62005 53515|Ss 69622 |5 63431 35% $ 6400000 5 2500000
3 $ 209000 $ 120,000 & 555745 24825 (S 65395 35% $  64,00000[ 5 2500000
4 $ 209,000| $ 140,000 &  B48.36| % 86146 |5  6B7.1T 37% $ 4400000 | 5 2500000
7 S 200,000 § 120,000 5 s5s574|s  e2331|s sS7o.93 37% |s sa00000|s 2500000
10 S 209,000 | & 81,000 | & 49,000 (% 375.12 | & 51236 (S 67518 Sii s | © 200000
12 S 209,000 | & 100,000 s 463.12 | 5 645.80 (&  320.03 41% s 8400000 | & 25,000.00
13 S 209,000 | & 100,000 s 43521 | & 60820 [ & 36554 40% s 8400000 | & 25,000.00

- Buyer does not meet the City's Back End Ratio for debt to income and would require an exception to the program.
- Buyer is not taking the full 2nd Mortgage of 564,000

NOTE: The accepted offer to purchase shall be contingent upon the applicant meeting all of the program’s
eligibility requirements and must sign the City’s Real Estate Purchase Agreement at or prior to closing.
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