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	Staff/Department Responsible:  Jonah Denson / Planning, Development & Assessment
	Requestor:   Jonah Denson
	Location, if applicable: 1120 Liberty St
	Background: Homeowner at 1120 Liberty St purchased a Replacement Housing Program home in 2019. The homeowner is requesting the City to subbordinate our deffered second mortgage position for a home equity loan to finish the basement. This loan will be with Altra Federal Credit Union with the following terms: The home equity loan will be for $20,000 payable over 120 months/10 years with an estimated payment of $254.23. Staff confirmed this home was completed without a finished basement. As of 11-28-23 the balance on the 1st mortgage is $99,743.62. Property is assessed at $307,400.
	Fiscal Impact: Because payments will be concurrent with the first mortgage it should not impact the timing of our 2nd mortgage repayment
	Staff Recommendation: Replacement housing policy states:
If the Buyer refinances their first mortgage loan at any time before the City's Deferred Payment Loan is satisfied, the equity built in the amount of the principal on the first mortgage, shall be paid to the City and applied to the principal balance of the City's Deferred Payment Loan. This requirement may be waived at the discretion of the Community Development Committee.

Staff recommends approval of this subordination request

	File ID: 23-1498
	Caption: Action on Subordination Request
	Summary/Purpose: Seeking a decision on a subordination request for a home equity loan at 1120 Liberty St


